FINANCE

Why Offshore Structures
Make Sense for Yachts

As the costs associated with yacht ownership continue to rise, savvy owners
and legal advisors are increasingly turning their attention to a sophisticated
financial strategy: establishing offshore structures.

James Turner, Director, Turner Little
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Owning a yacht represents the pinnacle of luxury, an
escape to the open water, and a significant financial
commitment. This commitment extends beyond the
initial purchase price to include ongoing maintenance,
insurance, crew salaries, fuel, and dockage fees.

For many yacht owners, the question isn’t simply which
yacht to buy, but how best to own it. The right
ownership structure can have a significant impact on
privacy, succession, and the smooth operation of your
vessel. Increasingly, we see owners turning to offshore
companies, trusts, and foundations to provide that
framework.

Why consider a structure at all?

Yachts are complex assets, often moving across
multiple jurisdictions, with crews, managers, and
brokers involved in daily operations. Holding a yacht in
your personal name can leave you exposed, whether
that's in terms of liability, confidentiality, or even
logistical challenges when it comes to chartering or
resale.

. Offshore companies — are commonly used to
hold title to yachts, separating ownership from
the individual while creating a flexible vehicle for
financing and charter activity.

. Trusts — can help owners protect assets across
generations, ensuring that control and enjoyment
of a yacht continues seamlessly within the
family.

. Foundations — go one step further, offering a
robust platform for long-term planning, often
used by those who want to embed succession,
philanthropy, or multi-asset strategies into their
ownership structure.

The decision to use an offshore structure for yacht
ownership is a calculated business move. The primary
incentive for incorporating an offshore structure is
robust liability protection.

In a litigious world, the potential for catastrophic
accidents at sea is a real and present danger. An
incident involving injury to a crew member or a third
party, environmental damage, or a collision could result
in lawsuits that threaten an owner’s entire personal
asset portfolio.

By placing ownership of the yacht within a separate
legal entity, the owner can create a protective barrier.
The liability is typically limited to the assets held within
that specific corporate entity, helping to shield personal
wealth from legal claims.
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Furthermore, these structures offer significant
advantages in managing value-added tax (VAT) or
sales tax. The fiscal rules surrounding the importation
and use of large vessels within busy cruising areas like
the European Union are notoriously complex and can
involve tax burdens reaching into the millions of
dollars. An offshore structure, when implemented
correctly and in compliance with local regulations and
cruising periods, can optimize tax planning, potentially
legally deferring or mitigating substantial upfront costs.
This requires careful navigation of the specific rules of
jurisdictions like the Cayman Islands, Marshall Islands,
or Madeira, which are popular choices due to their
stable legal systems and maritime expertise.

Beyond legal and tax benefits, offshore registration
often simplifies the administrative burden of operating
a large vessel. Jurisdictions specializing in maritime
commerce offer streamlined, English-speaking
administrative processes, clear legal frameworks, and
efficient title transfer procedures. They also provide
flexibility in choosing the yacht's flag state, which
dictates the rules and regulations under which the
vessel operates. A reputable flag state ensures

If you need further support with wealth management and
similar, please get in touch with one of our experts at Turner
Little to find out more information
https://www.turnerlittle.com/wealth-management/

adherence to international safety and labour laws while
potentially offering greater flexibility than some heavily
regulated domestic registries.

It transforms a personal passion into a professionally
managed asset, offering a trifecta of benefits: insulating
an owner’s personal finances from maritime risks,
navigating complex international tax landscapes
efficiently, and streamlining operational management.
For those seeking to preserve their wealth while
enjoying the freedom of the seas, offshore structures
provide a compelling and increasingly standard
solution in the world of luxury yachting.

But every yacht and every owner is different. There’s
no one-size-fits-all solution. What matters is having a
structure that supports privacy, operational efficiency,
and long-term planning. At Turner Little, we work with
yacht owners, managers, and brokers around the world
to design and implement tailored structures that strike
the right balance between protection and practicality. If
you'd like to discuss how offshore companies, trusts, or
foundations could work for your clients, our team would
be delighted to share our experience.
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James Turner, Director at Company Formation Specialists, Turner Little, has a
proven track record in helping clients maximize their assets in creative and
bespoke ways. He is directly responsible for sales and marketing, with
considerable specialist knowledge of UK and offshore banking.

James doesn’t just have drive in the world of business. In his spare time, he has a
passion for fast cars and boats.
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