
Offshore trusts offer an effective means of preserving wealth, ensuring 
privacy, and facilitating smooth succession planning. Understanding what an 

offshore trust is, who the key parties are, and the implications involved is 
essential before establishing one. 
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In an increasingly interconnected and litigious world, 
the traditional strategies for wealth preservation often 
fall short. Domestic legal systems, subject to constant 
legislative changes, evolving tax laws, and 
unpredictable court judgments, can pose inherent risks 
to substantial assets accumulated over a lifetime. This 
environment has driven sophisticated individuals and 
businesses to look beyond their national borders, 
prompting a strategic shift towards one of the most 
powerful and enduring tools in financial planning: the 
offshore trust.

For high-net-worth individuals, the primary appeal often 
lies in asset protection. Placing assets into an offshore 
trust in a stable jurisdiction with strong privacy laws 
and sophisticated trust legislation, such as the Cook 
Islands, Nevis, or Jersey, creates a significant barrier 
against future creditors or contentious legal claims. 

These jurisdictions often have “firewall” legislation that 
makes it incredibly difficult and costly for foreign 
judgments to be enforced locally. This provides peace 
of mind, ensuring that assets intended for future 
generations are not derailed by unforeseen personal or 
professional misfortunes.

For businesses, the advantages shift to facilitating 
international operations, streamlining governance, and 
optimizing capital flow. 

A corporate structure utilizing an offshore trust can 
manage cross-border investments efficiently, hold 
intellectual property, or serve as an essential 
component in international employee benefit and 
pension plans. These structures provide a neutral 
platform governed by predictable, stable law, 
facilitating complex transactions that might otherwise 
be hampered by conflicting regulations across different 
countries.

What is an offshore trust?
An offshore trust is a legal arrangement whereby 
a settlor transfers assets to a trustee to hold and 
manage for the benefit of one or more beneficiaries. 
The trust is established in a jurisdiction other than that 
in which the settlor is resident, thus becoming offshore, 
with favourable laws, often offering enhanced asset 
protection, tax advantages, and strict confidentiality. 
Offshore trusts can hold various types of assets, 
including cash, real estate, shares, and intellectual 
property.

Key parties to a trust
 Settlor – The person who creates the trust and 

transfers assets into it.

 Trustee – The individual or corporate entity 
responsible for managing the trust in accordance 
with the settlor’s wishes and the trust deed.

 Beneficiaries – The individuals or entities who 
benefit from the trust, either immediately or in 
the future.

 Protector (optional) – An additional safeguard 
who can oversee the trustee’s actions and step 
in to protect the beneficiaries’ interests.

Tax implications
The tax treatment of an offshore trust depends largely 
on the tax residence of the settlor, the beneficiaries, 
and the jurisdiction where the trust is established.

 Settlor’s tax residence: In many jurisdictions, 
income or gains arising within the trust may be 
attributed to the settlor if they retain control or 
benefit from the trust.
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 Beneficiaries’ tax residence: Distributions 
made to beneficiaries may be subject to taxation 
in their country of residence.

 Jurisdiction of the trust: Many offshore 
jurisdictions, such as the Cayman Islands, 
Belize, Jersey, and the British Virgin Islands, 
offer tax-neutral environments where trust 
income and capital gains are not taxed locally.

Privacy and confidentiality
One of the most appealing aspects of offshore trusts is 
the level of privacy they offer. Jurisdictions with robust 
trust laws typically have strict confidentiality provisions, 
protecting the identities of the settlor, beneficiaries, and 
trust assets from public disclosure. This can be 
especially valuable for individuals concerned about 
privacy in their home countries.

Estate planning and succession
Offshore trusts are powerful tools for estate planning, 
ensuring that assets are passed on to future 
generations according to the settlor’s wishes. They 
enable:

 Avoidance of probate: Assets held in trust 
bypass probate, expediting the transfer process.

 Protection against claims: Trust assets can be 
shielded from creditors, lawsuits, and even 
matrimonial claims.

 Preserving family wealth: Trusts can provide 
long-term control over how wealth is distributed, 
preventing reckless spending by future 
generations.

Considerations when setting up an offshore 
trust
 Jurisdiction selection: Ensure any jurisdiction 

chosen has strong trust laws, political stability, 
and favourable tax treatment.

 Trustee choice: Appoint a reputable 
professional trustee with a solid track record of 
managing offshore structures.

 Purpose and objectives: The purpose of the 
trust must be defined clearly, whether for asset 
protection, tax efficiency, or family succession.

 Compliance with local laws: Ensure the trust is 
compliant with both the offshore jurisdiction and 
the settlor’s home country’s laws to avoid 
unexpected liabilities.

Offshore trusts provide a secure, flexible, and tax-
efficient solution for managing and protecting wealth. 
By carefully considering the jurisdiction, trustee, and 
objectives, individuals can leverage offshore trusts to 
safeguard their financial legacy while maintaining 
privacy and control over their assets.

Ultimately, the importance of offshore trusts lies in their 
ability to offer control in an unpredictable world. They 
are not about escaping legal obligations but about 
choosing the legal framework under which your wealth 
will be governed. By proactively establishing these 
structures, individuals and businesses are making a 
deliberate choice to safeguard their legacy, ensure 
continuity of purpose, and navigate the global financial 
landscape with foresight and resilience. In a world of 
moving targets, an offshore trust provides a stable 
anchor.

At Turner Little, we have many years of experience in 
delivering proactive, professional guidance on the 
setting up and running of Offshore Trusts. Our 
specialist team of experts will deal pragmatically and 
sensitively, taking the time to meet with clients and 
discuss their objectives in detail so as to provide 
solutions that are uniquely tailored to an individual’s 
needs.
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James Turner, Director at Company FormaƟon Specialists, Turner LiƩle, has a 
proven track record in helping clients maximize their assets in creaƟve and 
bespoke ways. He is directly responsible for sales and markeƟng, with 
considerable specialist knowledge of UK and offshore banking.

James doesn’t just have drive in the world of business. In his spare Ɵme, he has a 
passion for fast cars and boats. 

If you need further support with wealth management 
and similar, please get in touch with one of our experts 

at Turner Little to find out more information
https://www.turnerlittle.com/wealth-management/

http://www.pflmagazine.com
https://www.turnerlittle.com/
https://www.turnerlittle.com/wealth-management/

